ARRUSLGACGING

AROFCRMVIA GONSCLIDATED GCONDENTD STATEMENT CFCHERATIONS

(Uneuniter)
(inthousands exagat pa derecHs)
(ot prepered inacoordeneewith GAAP)
Quate Boal
Ma.30, DX Ma.3l,
.80 a an

Netsles $ 8610 $ WYV $ 1N975
Cotsadeqass
G d es(Nael) 430 836 143183
Resachad dbdgomat (Nae2) 27912 2714 27
Sing geed adadmingreive(Nae 3 27%6 21900 2417
Resruduing aogsard ather, net (Nae ) - . 3

Tod cdsadeqass B8 AL0 1974
Income(loss) fram gperatians 143 (17450) 271
Redized ganonsded merkeizileenp ity ssouities(Nae) - - -
Inaresincomeand (equenss), net (Nae6) 574 $6¢) 412
Other eqaree(Nae) (22 &) (1897)
Inoome(las) befareprovisanfarinoometaxes W1 17022 49%
Povison (bendit) farinoometaxes(Nae8) ) 199 50
Minarity intret inlossdf éMliao 211 ) 2
Netinoome(os $ (o) $ (1508 4608
Bascinome(os) per dee $ 02 $ 019 006
Dilutedinocome(loss) per dere $ 012 $ 019 006
Wedtedagapammmndassaudady
Bedc 743 R7 nMI
Diluted 748 207 804

SendestoProFarmaCadidatedl Condensard Satemant o Operatios



ARRUSLOGC INC
NOTES TOHRO FORVIA GCNSOLIDATED GONDENID STATEVIBENT OFCHERATIONS
(ureudited - quataty)

Thisproformapresaiation rledsthehidaricd finenad resuitsadused far thefdloning nonecuning o unuaLd items

(Noel) UAFY'®@- FoFamaoxt o sesexdudssthebendit of L3 millionin resavesrdessad on produd ld duing thequater. QB FY'(R-
PoFomaaoe of lesexdudes§25.3 millionininveriory derges assodaied with our resruduning and theexit fram our megrnetic dorage pradLct line

(Nae2) Q4FY'®- PoFomaresach and dedopmeat eqanseexdudss $48 million rdated to theamarizaion of aooired intengbleasstsad
$09million rdated to aopisition bonus and ddfered comparsion eqase. Q3 FY'(R- RoFamaresarchand devdgoment eqaneeexdudss$294
million related to thewwite off of inHorooess research and devdlooment essodited with the aooisiion of SrereVave (144 millian), LuxSonar (386
million) and Sream Madhine ($64 millian). Ao Famaresaarch and devdlgomant equansedo exdudes $40 million rdaed to theamartization of
aired intangleassas $05 million rdated tothewwite dff of redundeant or unused ecpipment and softwareand $04 million related to aoquisition
bonusand ddfiared companstion equase 4 FY'QL - Ro Famaressarch and devdopmatt eqoanseexdudes $0.7 millionrdaed totheamartiztion of
anuiredinagbeassts

(Noe3 4FY'@- Ro Famasdling, genard and adinsrativeeqaseexdudessa$733 million dergeto resave diqauiad megndic dorage
recavetlesfram Westem Digitel and Fujita, L, $1.1 million rdated to aooistion bonus and dfered compensstion equanseand $02 million rdlated
tolegel aoeis assoaiated with megnelic siorege prodids Q3FY'(R- Ao Fomaidlling, genard and adminitrdiveexpanseexdudes SL9 million rdlated
tothewrtedf of amoduled aur atapriseresuce paring sitwaethet wenolanger dan to useand $0.3 million rdlated to aooistion bornusand
Odfared companssioneqanee. Q4 FY'QLRo Fomaddling, genard and adminidrative equanse exdudes $05 million rdated to marger and aoouisiion
adivities

(Nate4) Q4FY'(R- Rro Fomaresruduring costsand ather, net exdudes $35 million related to acsts assodiated with consdlicetion of our fadliies (B
FY'(2- Ao Famaresruduring cogsand ather, net exdudes 365 million related towarkforoe redudions and aosis assodiated with consdlidetion of our
fadlities

(Nae5) Q4FY'(L- o Fomaredizad geinan sdedf marketedeenity seauritiesexdudesagandf L1 millionrdated tothesdled cal gptionsin
OpawaveSydaTs Inc common dok (farmaty known asPhonecom) and ang gaindf $12 milliondated o thesdedf invedments

(Nae6) 4FY'@R- Ro Famaintares inoomeand (eqarss), net exdudes 24 million related tointerest recdivied anlincometax rfuncsfar priar years

(Nae7) Q3FY'(R- RoFomaathe eqpanseexdudesSLOmillionrdaed towite dffsandwitedoansof invesmentsin privaiecomperies Q4
FY'0L- Po Fomaahe eqaneexdudesa$l 9 million dergerdated to alitigeion ssfemat.

(Noe8) Q4FY'@- Ro Fomaberdit farinoometaxesexdudss $106 million rdated toincometax rfundsfor priar years: Fro Fammalbendfit for
inoometaxesindudesa$09 million bedit re iing from redaiming aparion of the FY'01 Fro Fomainoometex eqeanse. Q3FY'(2- RoFama
berefit for inoometaxesisa$ 9 million bardit reaiting from redaming apartion of the FY' 0L Ro Famainoometax eqansee. Q4FY'0L- RoFama
provisonfar inoometaxesdffasfromtre GAAPprovisonforinoometaxeshy thetex efect of the Fro Fomaadusmantsdetaled bove



ARRUSLOGCING
CONSCLIDATED CONDENTD STATEVBNT CFCHERATIONS

(neuniter)
(inthousands exagt per Sereddtd)
Quate Erdsd
Ma 3 DX Ma 3,
P 0 0L

Net ses $ & O $ w®VINO $ 19725
Cotsadeqass

C o es(Nael) 43042 0856 143183

Resachad dedgomat (Nae2) 3358 61510 28106

Sling gaad adadindraive(Nae3) 97463 2120 26907

Rednduing cogsand ahe, net (Naie4) 354 540 -

Tod codsadeqass 1r7e2 161,776 181%

Income (o fram gpadias 400 8480 150
Redizad geinon sdedf makedeegyity ssuiies(Nae5) - - 232
Ineet inocameand (eqas, e (Nae6) 298 ® 412
Oher eqaree(Nae?) (22 (14 3776)
Income (o) befareprovisanfar inoometaxes €137 &A1) 4208
Rovison (barit) farinoometaxes(Nae8) (1030 - 58
Minarity interet inlossof eMliaqo 211 4 Y
Netinoome (o $ @D $ &) $ 32
Bascinoome(los) pa Sae $ 0B $ 1| $ 0%
Dilutedincome (oS par dere $ 0B $ 1 $ 006
Weadhed asgageaonmm deesoudandng

Besc 748 P07 R

Diluted 748 P07 BA

SendestoProFarmaCongdidated Condansad Satemant o Oparatians

Praared in acoordaneewith Ganerdlly Acogpied Acoounting Prinddes



CRRUSLOGIC, INC.

PRO FORMA CONSOLIDATED CONDENSED STATEMENT OF OPERATIONS

(in thousands, except per hare datd)
(not prepered in accordance with GAAP)

Net sdes(Note 1)

Cosgtsand expenses
Cogt of sdes(Note 2)
Research and development (Note 3)
Sdling, generd and adminidrative (Note 4)
Redtructuring cogts and ather, net (Note 5)

Totd cogtsand expenses
Income (loss) from operations

Redlized gain on sde of marketable equity securities (Note 6)
Interest income and (expense), net (Note 7)

Other expense (Note 8)

Income (loss) before provison for income taxes

Provison (bendfit) for income taxes (Note 9)

Minority interet in lossof eMicro

Income (loss) before accounting change and extraordinary gain

Cumulative effect of changein acocounting principle (Note 10)
Extraordinary gain, net of tax (Note 11)

Net income (losy)

Badicincome (|oss) per share

Before accounting chenge and extraordinary gain
Accounting change

Extreordinary gain

Badc

Diluted income (loss) per share
Before ancounting change and extraordinary gain
Acoounting change
Extraordinary gain
Diluted (Note 12)

Weighted average common shares outstanding:
Badc
Diluted (Note 12)

(uneudited)

Year to Dae
Mar. 30, Ma. 31,
2002 2001
$ 417,529 $ 768,039
259,073 480,803
108,04 123,210
91,711 107,641
458838 711,654
(41,309 56,385
5,790 5,160
(107) (2550)
(35626) 58,995
(2,850 6,003
611 297
(32,165 53,289
$ (32.165) $ 53,289
$ (041 $ 0.74
$ (041 $ 0.74
$ (041) $ 0.70
$ (041 $ 0.70
77552 71,698
77552 76,264

Seenatesto Pro Forma Consolidated Condensed Satement of Operations



CIRRUSLOGIC, INC.
NOTES TO PRO FORMA CONSOLIDATED CONDENSED STATEMENT OF OFERATIONS
(unaudited - year-to-date)

This pro forma presentation reflects the higtorical finandd results adjusted for the following nonHrecurring or unusud items:

(Nate 1) FY'02- Pro Formaand GAAP revenueindudes $9.6 million rdated to non-recurring revenuein Q1. FY'01- Pro Formarevenue
exdudes $10.6 million in revenue recognized due to accounting changesimplemented in Q1. During Q1, Cirrus Logic adopted the Securities
and Exchange Commisson's Staff Accounting Bulletin No. 101, "Revenue Recognition in Finendid Statements' and changed thetiming of
revenue recognition on internationd shipments. Additiondly, during Q1, we changed our estimate of theamount of revenuethat is deferred
on certain digtributor transactions under aoreementswith only limited riohts of retumn.

(Note 2) FY'02- Pro Formacogt of sdles exdudes $60.2 million in inventory charges assodiated with our restructuring and the exit from our
magnetic Sorage product line. FY'0L - Pro Forma.cost of sdesexdudes $6.5 million in cost of sdes recognized due to accounting changes
implemented in QL. SeeNote 1 for adiscussion of those accounting chenoes

(Note 3) FY'02- Pro Formaressarch and devel opment expense exdudes $31.3 million related to thewrite-off of in-process ressarch and
devedopment rdated to the acquiisition of Peek Audio, SharéWave, LuxSonor, and Stream Maching, $11.2 million rdated to the amortization
of acquired intangible assts, $1.2 million rdated to acquisition bonus and deferred compensation expense, a$0.7 million Q2 charge to write-
off alicense rdated to the magnetic storage product line and $0.5 million rdated to the Q3 write-off of redundant or unused equipment and
Software FY'01 - Pro Formaresearch and devd opment expense exdudes $3.4 million rdated to the amortization of acquired intangible
asts and $1.0 million in additiond compensation paid in Q2 in connection with the acquiisition of Audiologic, Inc.

(Nate 4) FY'Q2 - Pro Formasdling, generd and administrative expense exdudes a$73.3 million charge to reserve diputed magnetic Sorage
recavables from Westemn Digitd and Fujitay, Ltd., $1.9 million rdated to the Q3 write-off of amodule of our enterprise resource planning
Software that we no longer plan to use, $1.4 miillion related to acquisition bonus and deferred compensation expense, $0.7 million rdaed to
merger and acquiisition adtivities and $0.4 million related to legd costs assodiated with the non-core products. FY'0L - Pro Formasdling,
generd and adminigrative expense exdudes $1.5 million in additiondl compensation paid in Q2 in connection with the acquisition of
AudioLagic, Inc. and $0.5 million rdated to merger and acquisition activities

(Note5) FY'02 - Pro Formarestructuring costs and other, net exdudes $10.9 million rdated to Q1 and Q3 workforce reductions and Q3 and
Q4 costs assodiated with consolidation of our fadilities. FY'01 - Pro Formarestructuring costs and other, net exdudes $1.8 million inincome
dueto thefind resolution of the MiCRUS restructuring agreement in Q2 and restructuring gains of $12.5 million in Q1 related to the recaipt
of payment for two previoudy reserved notes from Basis Communications

(Note 6) FY'02 - The Pro Formarredlized gain on se of marketable equity securities exdudes agan of $9.8 million rdated to the sde of our
interest in Bas's Communicationsand $1.2 million related to the sde of call optionsin Openwave Systems, Inc. common gock, both Q1 gans
FY'01 - The Pro Formaredlized gain on sde of marketable equity securitiesexdudesa Q1 gain of $78.5 million rdated to the sdle of
marketable equity securities a$7.1 million gan reated to the sdle of call optionsin Operwave Systems Inc. common stock and $1.2 million
reated to the sde of invetments

(Note 7) FY'Q2 - Pro Formaiinterest income and (expense), net exdudes $2.4 million related to interest received in Q4 onincometax refunds
for prior years. FY'01- Pro Formainterest income and (expense), net exdudes $1.3 million of Q1 interest income rdated to interest recaived
ontwo previoudy reserved notes from Bads Communications.

(Note 8) FY'(2 - Pro Forma other expense exdudes $1.0 million related to Q3 write-offs and write-downs of invesmentsin private
companies FY'0L - Pro Formaather expense exdudes a$1.9 million charge rdated to a Q4 litigation settlement and a Q3 $0.5 million write-
off of an invesment in aprivate compeny.

(Note 9) FY'02- Pro Forma benfit for income taxes exdudes $10.6 million rdated to income tax refunds for prior years: Pro Formabendfit
for income taxesindudes a$2.8 million benefit resuting from redaiming aportion of the FY'01 Pro Formaincometax expense. FY'0L - Pro
Formaprovison for incometaxes differsfrom the GAAP provison for income taxes by thetax effect of the Pro Formaadjustments detalled
aove

(Note10) FY'01 - The Pro Formafinandd satements exdude a$L.7 million cumulative effect of change in accounting principle recognized
in Q1 dueto Cirrus Logic's adoption of the Securities and Exchange Commission's Staff Acoounting Bulletin No. 101, "'Revenue Recognition
in Fnendd Satements”

(Nate 11) FY'01- The Pro Formafinandid statements exdude the extraordinary gain of $2.5 million recognized during Q1 rdlated to the early
retirement of $28.1 million par vaue of our 6% convertible notes.

(Note12) FY'01- Diluted earmings per sharefor FY'01 of $1.86 indudes an adjugment to increase net income by $10.8 miillion and diluted
sharesby 6.4 million, which isthe after-tax interest savings and shareswhich were issued in connection with the convertible deot. Pro Forma
diluted eamings per sharefor FY'01 of $0.70 does nat indude any adjusmentsto net income or diluted shares as they are anti-dilutive



Ne sdes(Nael)

Codsand expensss
Cogt of des(Nate2)
Research and devdgpmat (Nate 3)

CRRUSLOGIC, INC.

CONSOLIDATHED CONDENSED STATEMENT OF OFERATIONS

(unaudited)
(inthousands exoent par hareddd)

SHling, generd and adminisrative (Note 4)
Resruduning cogtsand ather, net (Nate5)

Totd codsand expanses

Income (loss) from oparaions

Redlizad gain on e of marketable equity seaurities (Note 6)
Interest income and (expensd), net (Nate 7)

Other expense (Nate 8)

Income (loss) before providon for incometaxes
Provison (bendit) for incometaxes (Nate 9)

Minaority interes inlossof eMlicro

Income (loss) befare anoounting change and extraordinery gain

Cumulaive effect of changein acoounting prindple (Note 10)

Extraordinary gain, net of tax (Note 11)

Net inoome (o9

Badcincome(loss) per share

Before anoounting dhenge and edraordinaty gain

Acoounting dhenge
Extreordinary gain

Basc

Diluted income (loss) per are

Before anoounting change and extraordinary gain

Acoounting chenge
Bxtraordinary gan

Diluted (Note 12)

Weghted average common shares outtanding:

Basc
Diluted (Nate 12)

Year toDde
Ma. 30, Ma. 31,
.007% 2001
$ 4750 $ 778673
319280 486,355
152968 12759
169439 109,629
10923 (14,362
652600 700,221
(236071) 69452
10967 86,336
8174 6409
(1130) (4928
(217,060) 157,819
(10370 15,715
611 297
(206079 142401
- L7007
- 2482
$ (206079 $ 14317
$ (266) $ 19
- (0102]
- 003
$ g2.662 $ 200
$ (266) $ 186
- 002
- 033
S (6 $ 1%
77582 71,678
77562 82654

Senaesto Pro Forma Consdlidated Condensad Satement of Operations
Prepared in accordance with Generally Acogpted Acoounting Prindiples



ARRUSLCACINC

GONSCLIDATED CONDENTD BALANCESHEETS

(unewcited)
(inthousancy
Ma. 30, Dec 29, Ma. 31,
y.00% 2001 001
ASETS
Curent asds
Cahadcehaivdats $ 14050 $ 1680 $ 233136
Redrided czeh 12807 12293 10000
Makezhle enpity saounities 2258 3297 6581
Accountsrecdvedle, net 42158 12346 16102
Inventories net 27195 31511 109161
Othe aurat asts 19978 2000 18217
Tatd Curat AsHs 245666 316356 533197
Rropaty and equipmeatt, net 26172 20086 2340
Intangbles net 19650 1943 1202
Other assts 15133 16067 20406
Tod Assds $ 2860 $ BHFE S BB
LIABILITIESAND STOCKHOLDERSEQUITY
Curat lidhliies
Aaountspayale and aoaued lighlities $ BIB $ P52 $ 11524
CQurat maurities of long-tem dekt and capitd leese ddligetions 5% 70 3133
Incometaxespayedle 2178 20409 41063
Tatd Curet Ligdilities 118680 121670 159440
Longtem ddigetions 3709 280 4319
Minarity interet ineMicro 1092 1308 1703
Sodkhadas enuty:
Capitd dock 82,79 82690 71570
Acumuged ahar comprehensveinoome 119 132 4578
Accumuated ddfiat (80469) (423904 (2878%)
Totd Sodhddars Eouity 33149 430128 432543
Tad Lighiliiesand Sodhddars Eouity $ 860 $ 5601 % 5805




